
CHANGES OR UNCERTAINTY IN RESPECT 
OF LIBOR AND/OR EURIBOR

Changes or uncertainty in respect of LIBOR and/or EURIBOR, and/or other interest rate 
benchmarks may affect the value or payment of interest

Various interest rate benchmarks (including the London Inter-Bank 
Offered Rate (LIBOR)) and the Euro Interbank Offered Rate 
(EURIBOR) are the subject of recent national and international 
regulatory guidance and proposals for reform. Some of these 
reforms are already effective (e.g. the EU Benchmark Regulation 
(Regulation (EU) 2016/1011) (the Benchmark Regulation)) whilst 
others are still to be implemented.
Under the Benchmarks Regulation, which came into force on  
1 January 2018 in general, new requirements apply with respect to 
the provision of a wide range of benchmarks (including LIBOR and 
EURIBOR), the contribution of input data to a benchmark and the 
use of a benchmark within the European Union. In particular, the 
Benchmarks Regulation will, among other things, (i) require 
benchmark administrators to be authorised or registered (or, if 
non-EU-based, to be subject to an equivalent regime or otherwise 
recognised or endorsed) and to comply with extensive 
requirements in relation to the administration of benchmarks and 
(ii) prevent certain uses by EU-supervised entities of benchmarks of 
administrators that are not authorised or registered (or, if non-EU-
based, deemed equivalent or recognised or endorsed).
In addition, the sustainability of LIBOR has been questioned by the 
UK Financial Conduct Authority as a result of the absence of 
sufficiently active underlying markets for market participants to 
continue contributing to such benchmarks. Additionally, in March 
2017, the European Money Markets Institute (formerly EURIBOR-
EBF) (the EMMI) published a position paper referring to certain 
proposed reforms to EURIBOR, which reforms aim to clarify the 
EURIBOR specification, to develop a transaction-based 
methodology for EURIBOR and to align the relevant methodology 
with the Benchmarks Regulation, the IOSCO Principles for Financial 
Benchmarks and other regulatory recommendations. The EMMI has 
since indicated that there has been a “change in market activity as a 
result of the current regulatory requirements and a negative interest 
rate environment” and “under the current market conditions it will 

not be feasible to evolve the current EURIBOR methodology to a 
fully transaction-based methodology following a seamless 
transition path”. It is the current intention of the EMMI to develop a 
hybrid methodology for EURIBOR.
These reforms and other pressures may cause one or more interest 
rate benchmarks to disappear entirely, to perform differently than 
in the past (as a result of a change in methodology or otherwise), 
create disincentives for market participants to continue to 
administer or participate in certain benchmarks or have other 
consequences which cannot be predicted.
Based on the foregoing, you should in particular be aware that:
a. any of these reforms or pressures described above or any other 

changes to a relevant interest rate benchmark (including LIBOR 
and EURIBOR) could affect the level of the published rate, 
including to cause it to be higher, lower and/or more volatile than 
it would otherwise be; and

b. if LIBOR or EURIBOR is discontinued or is otherwise  
unavailable, then:

• the rate of interest applied to a transaction may be 
determined for a period by any applicable fall-back provisions 
under the relevant contractual documentation, although 
such provisions may not operate as intended (depending on 
market circumstances and the availability of rates information 
at the time)

• the valuation of a transaction could be affected by 
the discontinuance

• the execution of any replacement transaction that you require 
as a result of a discontinuance could cause you to incur 
additional costs.

No assurance is provided that relevant changes will not occur 
with respect to LIBOR, EURIBOR or any other relevant interest rate 
benchmark and/or that such benchmarks will continue to exist.
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